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6RPH�IHZ�HQWLWLHV�SUHVHQW��DFWXDO��SDUWLFXODU��VSDWLRWHPSRUDO��PDWHULDO��
ZHOO�ERXQGHG�WKLQJV�H[LVW�XQFRQWURYHUVLDOO\��6FDUFHO\�DQ\�SKLORVRSKHU�
GHQLHV�WKHP��2WKHU�DOOHJHG�HQWLWLHV�DUH�FRQWURYHUVLDO��VRPH�VD\�WKH\�H[LVW��
VRPH�VD\�WKH\�GR�QRW��7KHVH�FRQWURYHUVLDO�HQWLWLHV�LQFOXGH�SDVW�DQG�IXWXUH�
WKLQJV��WKH�GHDG�ZKR�KDYH�FHDVHG�WR�EH�DQG�WKRVH�ZKR�DUH�QRW�\HW�HYHQ�
FRQFHLYHG��XQDFWXDOL]HG�SRVVLELOLD��XQLYHUVDOV��QXPEHUV��DQG�FODVVHV��DQG�
0HLQRQJLDQ�REMHFWV��LQFRPSOHWH�RU�LQFRQVLVWHQW�RU�ERWK��$Q�H[SDQVLYH�
IULHQG�RI�WKH�HQWLWLHV�ZKR�VD\V�WKDW�DOO�WKHVH�HQWLWLHV�H[LVW�PD\�EH�FDOOHG�DQ�
DOOLVW��$�WRXJK�GHVHUW�GZHOOHU�ZKR�VD\V�WKDW�QRQH�RI�WKHP�H[LVW�PD\�EH�
FDOOHG�D�QRQHLVW��,Q�EHWZHHQ�FRPH�PRVW�RI�XV��WKH�SLFNHUV�DQG�FKRRVHUV��
VRPH�EXW�RQO\�VRPHLVWV��

5LFKDUG�5RXWOH\�GHFODUHV�KLPVHOI�D�QRQHLVW�
�,I�ZH�PD\�WDNH�KLP�DW�KLV�
ZRUG��KH�KROGV�WKDW�QRQH�RI�WKH�FRQWURYHUVLDO�HQWLWLHV�H[LVW��%XW�PD\�ZH�
WDNH�KLP�DW�KLV�ZRUG"�
6RPHWLPHV�LW�LV�ZURQJ�WR�WDNH�D�SKLORVRSKHU�DW�KLV�ZRUG�ZKHQ�KH�WHOOV�XV�

ZKDW�KH�EHOLHYHV�WR�H[LVW��)RU�LI�ZH�GLIIHU�ZLWK�WKH�SKLORVRSKHU�RQ�VRPH�
SRLQW�RI�VHPDQWLFV��WKHQ�ZH�PXVW�PDNH�DOORZDQFH�IRU�WKDW�GLIIHUHQFH�LI�ZH�
ZDQW�WR�UHSRUW�KLV�SRVLWLRQ�LQ�RXU�RZQ�ZRUGV��LQ�LQGLUHFW�TXRWDWLRQ��
([DPSOH��,I�VRPHRQH�VHHPLQJO\�WHOOV�XV�WKDW�*RG�H[LVWV��DQG�WKHQ�JRHV�RQ�
WR�WHOO�XV�WKDW�
*RG
�GHQRWHV�WKH�HYROXWLRQDU\�KLVWRULFDO�SURFHVV�WKDW�KDV�
EURXJKW�XV�LQWR�EHLQJ��DQG�LI�ZH�RXUVHOYHV�WKLQN�WKDW�WKLV�HYROXWLRQDU\��
KLVWRULFDO�SURFHVV�LV�IDU�IURP�GHVHUYLQJ�WKH�QDPH�KH�JLYHV�LW��WKHQ�ZH�
VKRXOG�FRXQW�KLP�DQ�DWKHLVW��:H�PD\�UHSRUW�WKDW�KH�VD\V�WKH�ZRUGV�
*RG�
H[LVWV
��EXW�ZH�ZRXOG�EH�ZURQJ�WR�VD\�WKDW�KH�VD\V�WKDW�*RG�H[LVWV���2U�DW�
OHDVW�ZH�ZRXOG�EH�ZURQJ�WR�VD\�LW�ZLWKRXW�LPPHGLDWH�TXDOLILFDWLRQ����+H�
EHOLHYHV�LQ�VRPHWKLQJ�WKDW�KH�WKLQNV�GHVHUYHV�WKH�QDPH�
*RG
��%XW�LI�ZH�DUH�
ULJKW�DQG�KH�LV�ZURQJ�DERXW�ZKDW�LW�WDNHV�WR�GHVHUYH�WKH�QDPH��WKHQ�KH�GRHV�
QRW�EHOLHYH�LQ�DQ\WKLQJ�WKDW�ZRXOG�LQ�IDFW�GHVHUYH�WKDW�QDPH��DQG�ZH�
ZRXOG�EH�ZURQJ�WR�VD\�RWKHUZLVH��
6HFRQG�H[DPSOH��8QOHVV�ZH�FDQ�DJUHH�WKDW�D�FRQJHULHV�RI�KXPDQ�DQG�

GLYLQH�LGHDV�FRXOG�GHVHUYH�WKH�QDPH�
WUHH�LQ�WKH�TXDG
��ZH�RXJKW�QRW�WR�
UHSRUW�WKDW�%HUNHOH\�KROGV�WKDW�WKH�WUHH�LQ�WKH�TXDG�H[LVWV��QR�PDWWHU�KRZ�

� 5LFKDUG�5RXWOH\��([SORULQJ�0HLQRQJ
V�MXQJOH�DQG�%H\RQG��$Q�,QYHVWLJDWLRQ�RI�1RQHLVP�DQG�WKH�

7KHRU\�RI�,WHPV��$XVWUDOLDQ�1DWLRQDO�8QLYHUVLW\��,������ )RU�VKRUW��-XQLJOH��5RXWOH\��DV�KH�WKHQ�ZDV��LV�
QRZ�5LFKDUG�6\OYDQ��EXW�,�VKDOO�UHIHU�WR�KLP�E\�WKH�QDPH�XQGHU�ZKLFK�WKH�ERRN�ZDV�ZULWWHQ��

�� *RUGRQ�.DXIPDQ��7KHRORJ\�IRU�D�1XFOHDU�$JH��0DQFKHVWHU�8QLYHUVLW\�3UHVV��,������ FLWHG�LQ�
$OYLQ�3ODQWLQJD��
7ZR�&RQFHSWV�RI�0RGDOLW\
��3KLORVRSKLFDO�3HUVSHFWLYHV��,����� SS��,�����,��

0LQG��9RO����� �� ���� �� -DQXDU\�,���� "�2[IRUG�8QLYHUVLW\�3UHVV�,����
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PXFK�%HUNHOH\�KLPVHOI�PD\�ERDVW�RI�KLV�DGKHUHQFH�WR�FRPPRQ�RSLQLRQ��
7KLUG�H[DPSOH��,I�,�DQDO\VH�SURSRVLWLRQV�DV�FODVVHV�RI�SRVVLEOH�ZRUOGV��DQG�
LI�3ODQWLQJD�WDNHV�LW�WR�EH�ZKROO\�REYLRXV��WKRXJK�QRW�REYLRXVO\�REYLRXV���
WKDW�QR�FODVV�FRXOG�GHVHUYH�WKH�QDPH�RI�
SURSRVLWLRQ
��WKHQ�,�PXVW�JUDQW�
WKDW�KH�PDNHV�QR�PLVWDNH�ZKHQ�KH�UHSRUWV�PH��E\�KLV�RZQ�OLJKWV��DV�
GHQ\LQJ�WKH�H[LVWHQFH�RI�SURSRVLWLRQV���2U�UDWKHU��QR�QHZ�PLVWDNH� KLV�
SUHPLVV�DERXW�ZKDW�LW�WDNHV�WR�GHVHUYH�WKH�QDPH�
SURSRVLWLRQ
��VD\�,��LV�
PLVWDNH�HQRXJK��)RXUWK�DQG�ILIWK�H[DPSOHV��,� VD\�WKDW�D� EHKDYLRXULVW�
GHQLHV�WKH�H[LVWHQFH�RI�H[SHULHQFH��HYHQ�LI�KH�KLPVHOI�VD\V�KH�GRHV�QR�VXFK�
WKLQJ��OLNHZLVH�D�TXDOLD�IUHDN�PLJKW�VD\�WKDW�,��DV�D�PDWHULDOLVW��DOVR�GHQ\�
WKH�H[LVWHQFH�RI�H[SHULHQFH��%RWK�RI�XV�DUH�ZLWKLQ�RXU�ULJKWV��DQG�VR�LV�WKH�
EHKDYLRXULVW�LQ�KLV�VHOI�GHVFULSWLRQ��JLYHQ�RXU�UHVSHFWLYH�SUHPLVVHV��7KH�
RQO\�GLIIHUHQFH�LV�WKDW��DV�ZH�ZRXOG�DOO�WKUHH�DJUHH��RQH�RI�XV�LV�SURFHHGLQJ�
IURP�WUXH�SUHPLVVHV�DERXW�ZKDW�LW�WDNHV�WR�GHVHUYH�WKH�QDPH�
H[SHULHQFH
�
DQG�WKH�RWKHU�WZR�DUH�QRW���
7KH�OHVVRQ�LV�WKDW�ZKHWKHU�
ZH
�PD\�WDNH�D�SKLORVSKHU�DW�KLV�ZRUG�GHSHQGV�

FUXFLDOO\�RQ�ZKR�
ZH
�DUH��DQG�ZKDW�SKLORVRSKLFDO�SUHPLVVHV�ZH�RXUVHOYHV�
DUJXH�IURP��7KDW�LV�GLVWUHVVLQJ��,W�ZRXOG�EH�QLFH�WR�DUULYH�DW�D�QRQ�SDUWLVDQ�
FRQVHQVXV�DERXW�ZKDW�WKH�VHYHUDO�SKLORVRSKLFDO�SDUWLHV�VD\��EHIRUH�ZH�JR�RQ�
WR�WDNH�VLGHV�LQ�WKH�DUJXPHQW��$QG�LW�ZRXOG�EH�QLFH�WR�GR�WKLV�LQ�RXU�RZQ�
ZRUGV��WUDQVODWLQJ�DOO�SDUWLHV�LQWR�D�FRPPRQ�ODQJXDJH��UDWKHU�WKDQ�E\�WKH�
EUXWH�IRUFH�RI�GLUHFW�TXRWDWLRQ��:H�FDQ�JR�VRPH�GLVWDQFH�E\�JLYLQJ�WKH�
XWPRVW�EHQHILW�RI�GRXEW��:H�VKRXOG�EH�DW�OHDVW�DV�JHQHURXV�DV�FRQVFLHQFH�ZLOO�
DOORZ�LQ�OHWWLQJ�WKLQJV�EHDU�QDPHV�ZH�WKLQN�WKH\�GR�QRW�YHU\�ZHOO�GHVHUYH��
HVSHFLDOO\�ZKHQ�ZH�UHSRUW�D�SRVLWLRQ�DFFRUGLQJ�WR�ZKLFK�WKHUH�LV�QR�EHWWHU�
GHVHUYHU�RI�WKH�QDPH�WR�EH�KDG��%XW�WKHUH�LV�D�OLPLW�WR�JHQHURVLW\��:KHQ�ZH�
PXVW�TXLHWO\�JR�DORQJ�ZLWK��ZKDW�ZH�WDNH�WR�EH��VRPHRQH
V�PLV�VSHDNLQJ�LQ�
RUGHU�WR�JLYH�D�QRQ�SDUWLVDQ�UHSRUW�RI�KLV�SRVLWLRQ��WKH�SULFH�LV�WRR�KLJK��)RU�
WKHQ�WKH�DGYDQWDJH�RI�FRPPRQ�ODQJXDJH�LV�DOUHDG\�IRUVDNHQ��
:LWK�5RXWOH\�OLNHZLVH�WKHUH�LV�D�VHPDQWLF�GLIIHUHQFH�EHWZHHQ�KLP�DQG�

VRPH�RI�WKH�UHVW�RI�XV��WKRXJK�WKLV�WLPH�LW�FRQFHUQV�QRW�WKH�GHVHUYLQJ�RI�
QDPHV�EXW�UDWKHU�WKH�LGLRPV�RI�TXDQWLILFDWLRQ��6R�ZKHQ�,�DVN�ZKHWKHU�ZH�
PD\�WDNH�5RXWOH\�DW�KLV�ZRUG�ZKHQ�KH�GHFODUHV�KLPVHOI�D�QRQHLVW��DJDLQ�WKH�
DQVZHU�ZLOO�GHSHQG�RQ�ZKR�
ZH
�DUH��5RXWOH\�VHHV�KLPVHOI�DV�GHI\LQJ�DQ�
HVWDEOLVKHG�RUWKRGR[\��DQG�,�DP�SUHSDUHG�WR�DSSRLQW�P\VHOI�VSRNHVPDQ�IRU�
WKH�RUWKRGR[\�KH�GHILHV��2U�DW�OHDVW�IRU�WKRVH�DPRQJ�WKH�RUWKRGR[��LI�DQ\��
ZKR�ZLOO�DFFHSW�PH�DV�WKHLU�VSRNHVPDQ���)RU�WKH�VROLGDULW\�RI�WKH�1RUWKHUQ�
HVWDEOLVKPHQW�LV�OHVV�IRUPLGDEOH�ZKHQ�YLHZHG�IURP�WKH�LQVLGH���

:H�RI�WKH�HVWDEOLVKPHQW�WKLQN�WKDW�WKHUH�LV�RQO\�RQH�NLQG�RI�TXDQWLILFD��
WLRQ��7KH� VHYHUDO�LGLRPV�RI�ZKDW�ZH�FDOO�
H[LVWHQWLDO
�TXDQWLILFDWLRQ�DUH�
HQWLUHO\�V\QRQ\PRXV�DQG�LQWHUFKDQJHDEOH��,W�GRHV�QRW�PDWWHU�ZKHWKHU�\RX�

��3ODQWLQJD��RS��FLW��
�� +HUH�,�DP�LQGHEWHG�WR�FRQYHUVDWLRQ�ZLWK�6DXO�.ULSNH��
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VD\�
6RPH�WKLQJV�DUH�GRQNH\V
�RU�
7KHUH�DUH�GRQNH\V
�RU�
'RQNH\V�H[LVW
��
\RX�PHDQ�H[DFWO\�WKH�VDPH�WKLQJ�ZKLFKHYHU�ZD\�\RX�VD\�LW��7KH�VDPH�JRHV�
IRU�PRUH�YH[HG�FDVHV��LW�GRHV�QRW�PDWWHU�ZKHWKHU�\RX�VD\�
6RPH�IDPRXV�
ILFWLRQDO�GHWHFWLYH�XVHV�FRFDLQH
��
7KHUH�LV�D�IDPRXV�ILFWLRQDO�GHWHFWLYH�ZKR�
XVHV�FRFDLQH
��RU� 
$� IDPRXV�FRFDLQH�XVLQJ�ILFWLRQDO�GHWHFWLYH�H[LVWV
��
ZKHWKHU�WUXH�RU�ZKHWKHU�IDOVH��DOO�WKUHH�VWDWHPHQWV�VWDQG�RU�IDOO�WRJHWKHU��

:H�JUDQW��RI�FRXUVH��WKDW�RIWHQ�WKH�LGLRPV�RI�TXDQWLILFDWLRQ�DUH�WDFLWO\�
UHVWULFWHG��7KH\�PD\�EH�UHVWULFWHG��IRU�LQVWDQFH��WR�VDOLHQW�DQG�ZHOO�ERXQGHG�
WKLQJV��DV�RSSRVHG�WR�JHUU\PDQGHG�FKXQNV�RI�VWXII��RU�WR�VSDWLRWHPSRUDO��
PDWHULDO�WKLQJV��RU�WR�WKH�KHUH�DQG�QRZ��RU��LQ�P\�RZQ�RSLQLRQ��WR�WKH�KHUH�
DQG�QRZ�DQG�DFWXDO��RU�LQ�HYHU�VR�PDQ\�RWKHU�ZD\V��:H�JDWKHU�IURP�FRQWH[W�
ZKDW�UHVWULFWLRQV�DUH�LQ�IRUFH��JXLGHG�E\�RXU�SUHVXPSWLRQ�WKDW�ZKDW�D�VSHDNHU�
VD\V�LV�PHDQW�WR�PDNH�VHQVH���%XW�ZH�GR�QRW�WKLQN�WKH�VHYHUDO�LGLRPV�
FRUUHVSRQG�LQ�DQ\�SHUPDQHQW�ZD\�WR�VHYHUDO�DOWHUQDWLYH�UHVWULFWLRQV��
6RPH
��

WKHUH�DUH
��DQG�
H[LVW
�FDQ�DOO�DOLNH�EH�XVHG�WR�TXDQWLI\�XQUHVWULFWHGO\�RYHU�
DEVROXWHO\�HYHU\WKLQJ��RU�WKH\�FDQ�DOO�DOLNH�EHDU�DQ\�RI�PDQ\�UHVWULFWLRQV��

5RXWOH\�GLVDJUHHV��+H�WKLQNV�WKHUH�DUH�WZR�GLIIHUHQW�NLQGV�RI�TXDQWLILFDWLRQ��
7KHUH�LV�
H[LVWHQWLDO
�TXDQWLILFDWLRQ�ULJKWO\�VR�FDOOHG��RU�H[LVWHQWLDOO\�ORDGHG�
TXDQWLILFDWLRQ��DQG�WKHUH�LV�H[LVWHQWLDOO\�QHXWUDO�
SDUWLFXODU
�TXDQWLILFDWLRQ�
��XQJOH��SS��������� DQG�HOVHZKHUH���
([LVW
�LV�WKH�ZRUG�UHVHUYHG�IRU�ORDGHG�
TXDQWLILFDWLRQ��ZKHUHDV�
WKHUH�DUH
�DQG�
VRPH
�PD\�EH�XVHG�QHXWUDOO\��1HXWUDO�
TXDQWLILFDWLRQ�LV�ZHDNHU�WKDQ�ORDGHG�TXDQWLILFDWLRQ��ZKHQ�4V�H[LVW�LW�IROORZV�
WKDW�VRPH�WKLQJV�DUH�4V��EXW�QRW�FRQYHUVHO\��,Q�IDFW��ORDGHG�TXDQWLILFDWLRQ�LV�
VLPSO\�D�UHVWULFWLRQ�RI�QHXWUDO�TXDQWLILFDWLRQ��;V�H[LVW�LI�VRPH�WKLQJV�DUH�;V�
DQG�H[LVW��$QG�\�H[LVWV�LII�WKHUH�H[LVWV�VRPH�[�VXFK�WKDW�[� \��

7KXV�5RXWOH\�LV�UHDG\�WR�VD\�
6RPH�WKLQJV�GR�QRW�H[LVW
��7KLV�LV�QR�
FRQWUDGLFWLRQ��DFFRUGLQJ�WR�KLP��VR�ORQJ�DV�WKH�
VRPH
�LV�QHXWUDO�DQG�WKH�

H[LVW
�LV�ORDGHG��:KHUHDV�LI�ZH�RI�WKH�RUWKRGR[�SDUW\�VDLG�WKH�VDPH�ZRUGV��
ZH�ZRXOG�PHDQ�VRPHWKLQJ�OLNH�
)RU�VRPH�[��LW�LV�QRW�WKH�FDVH�WKDW�IRU�VRPH�
\��\� �[
��RU�
7KHUH�LV�[�VXFK�WKDW�WKHUH�LV�QR�\�VXFK�WKDW�\� �[
��RU�
7KHUH�
H[LVWV�[��VXFK�WKDW�WKHUH�GRHV�QRW�H[LVW�\�VXFK�WKDW�\� �[
�ZLWK�WKH�VDPH�VRUW�
RI�TXDQWLILFDWLRQ�ERWK�WLPHV��7KHVH�WKUHH�VHQWHQFHV�DUH�FRQWUDGLFWRU\��DV�
PXFK�E\�5RXWOH\
V�OLJKWV�DV�E\�RXUV��
:KHQ�5RXWOH\�GHFODUHV�KLPVHOI�D�QRQHLVW��KLV�TXDQWLILHUV�DUH�ORDGHG��

QRQH��RI�WKH�FRQWURYHUVLDO�HQWLWLHV�H[LVW��:KHQ�KLV�TXDQWLILHUV�DUH�QHXWUDO��
KRZHYHU��KH�EHFRPHV�D�NLQG�RI�DOOLVW��WKHUH�DUH�DOO�WKRVH�FRQWURYHUVLDO�
HQWLWLHV��2U�UDWKHU��WKHUH�DUH�DOO�WKRVH�
LWHPV
��IRU�5RXWOH\�WDNHV�
HQWLW\
�WR�
EH�DQRWKHU�H[LVWHQWLDOO\�ORDGHG�WHUP��6RPH�LWHPV�DUH�SDVW��IXWXUH��XQDFWXDO�
L]HG��VRPH�LWHPV�DUH�XQLYHUVDOV��QXPEHUV��FODVVHV��VRPH�DUH�LQFRPSOHWH�

��7DFLW�UHVWULFWLRQV�RQ�WKH�LGLRPV�RI�TXDQWLILFDWLRQ�DUH�WKXV�D�FRPSRQHQW�RI�
FRQYHUVDWLRQDO�VFRUH
�
JRYHUQHG�ODUJHO\�E\�D�
UXOH�RI�DFFRPPRGDWRQ
��6HH�
6FRUHNHHSLQJ�LQ�D�/DQJXDJH�*DPH
��LQ�'DYLG�
/HZLV��3KLORVRSKLFDO�3DSHUV��YRO��,��2[IRUG�8QLYHUVLW\�3UHVV��,������

�� :HOO��DOPRVW�QRQH��
7KH�DFFRXQW�RI�H[LVWHQFH�JLYHQ�LV�DQ�DOPRVW�PLQLPDO�RQH������ 7KH�RQO\�
FRQWURYHUVLDO�REMHFWV�DGPLWWHG����� DUH�PLFURHQWLWLHV�DQG�FRPSOH[HV�DQG�DJJUHJDWHV
��MXQJOH��S��������
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0HLQRQJLDQ�REMHFWV��DQG�VRPH�DUH�LQFRQVLVWHQW��EXW�QRQH�RI�DOO�WKHVH�
LQWHUHVWLQJ�LWHPV�H[LVWV��6SHDNLQJ�ORDGHGO\��KH�LV�DQ�XQFRPSURPLVLQJ�
GHVHUW�GZHOOHU��6SHDNLQJ�QHXWUDOO\��KH�UHOLVKHV�
WKH�EHDXW\�DQG�FRPSOH[LW\��
ULFKQHVV�DQG�YDOXH�RI�D�MXQJOH
�IXOO�RI�DOO�WKH�YDULHG�LWHPV�DQ\�SKLORVRSKHU�
FRXOG�ZLVK��-XQJOH��UHYHUVH�RI�WKH�IURQWLVSLHFH���

:KLFK�LV�KH�UHDOO\��QRQHLVW�RU�DOOLVW"�+LV�RZQ�ZRUGV�GR�QRW�DQVZHU�WKH�
TXHVWLRQ�ZKDW�ZH�RXJKW�WR�VD\�LQ�UHSRUWLQJ�KLV�SRVLWLRQ��+H�KDV�KLV�WZR�
NLQGV�RI�TXDQWLILFDWLRQ��WKH�QHXWUDO�DQG�WKH�ORDGHG��ZH�RI�WKH�HVWDEOLVKPHQW�
KDYH�RQO\�RQH�NLQG��:KLFK�RI�KLV�WZR�FRUUHVSRQGV�WR�RXU�RQH"�+RZ�VKRXOG�
ZH�WUDQVODWH�KLV�LGLRPV�RI�TXDQWLILFDWLRQ�LQWR�RXUV"�:H�KDYH�WZR�PDLQ�
K\SRWKHVHV���L�� 3HUKDSV�LW�LV�5RXWOH\
V�ORDGHG�TXDQWLILFDWLRQ�WKDW�WUDQVODWHV�
LQWR�RXU�RQH�TXDQWLILFDWLRQ��8QGHU�WKDW�WUDQVODWLRQ��KH�KROGV��DV�ZH�DQG�KH�
ERWK�ZRXOG�VD\�LW��WKDW�QRQH�RI�WKH�FRQWURYHUVLDO�LWHPV�H[LVWV��7KHQ�LQGHHG�
ZH�VKRXOG�WDNH�KLP�DW�KLV�ZRUG�DQG�FDOO�KLP�D�QRQHLVW��2U����� SHUKDSV�
LQVWHDG�LW�LV�5RXWOH\
V�QHXWUDO�TXDQWLILFDWLRQ�WKDW�WUDQVODWHV�LQWR�RXU�RQH�
TXDQWLILFDWLRQ��8QGHU�WKDW�WUDQVODWLRQ�KH�KROGV��DV�ZH�ZRXOG�VD\�LW�WKRXJK�
KH�ZRXOG�QRW��WKDW�DOO�WKH�FRQWURYHUVLDO�LWHPV�H[LVW��7KDW�PDNHV�KLP�QR�
WUXH�QRQHLVW��EXW�UDWKHU�DQ�DOOLVW��

:K\�WKLV�IXVV�RYHU�WUDQVODWLRQ"�5RXWOH\�ZULWHV�LQ�(QJOLVK��DIWHU�DOO��,V�KH�
QRW�WKH�ILQDO�DXWKRULW\�RQ�KLV�RZQ�SRVLWLRQ"�6KRXOG�ZH�QRW�WUDQVODWH�KLP�
KRPRSKRQLFDOO\"�1R��+H�LV�WKH�ILQDO�DXWKRULW\�RQ�KLV�SRVLWLRQ��EXW�QRW�RQ�
RXUV��7KHUHIRUH�KH�GRHV�QRW�KDYH�WKH�ILQDO�ZRUG�HLWKHU�RQ�KRZ�KLV�SRVLWLRQ�
VKRXOG�EH�H[SUHVVHG�LQ�RXU�ODQJXDJH��RU�RQ�KRZ�RXUV�VKRXOG�EH�H[SUHVVHG�LQ�
KLV��1RU�GR�ZH��7KHUH�LV�QR�DXWKRULWDWLYH�ILQDO�ZRUG��ZH�FDQ�RQO\�VHHN�WKH�
WUDQVODWLRQ�WKDW�PDNHV�KLP�PDNH�VHQVH�WR�XV��DQG�XV�WR�KLP��$QG�ZKDWHYHU�
SUHVXPSWLRQ�WKHUH�PD\�EH�LQ�IDYRXU�RI�KRPRSKRQLF�WUDQVODWLRQ��ZH�FDQQRW�
WUDQVODWH�KLP�DOWRJHWKHU�KRPRSKRQLFDOO\�LI�KH�VHHV�D�GLVWLQFWLRQ�ZKHUH�ZH�VHH�
QRQH��,I�ZH�WUDQVODWH�LGLRPV�RI�TXDQWLILFDWLRQ�WKDW�DUH�QRW�V\QRQ\PRXV�IRU�
KLP�LQWR�LGLRPV�WKDW�DUH�V\QRQ\PRXV�IRU�XV��ZH�PDNH�KDVK�RI�ZKDW�KH�LV�
VD\LQJ��DV�VXUHO\�DV�LI�ZH�WUDQVODWHG�DOO�KLV�LGLRPV�RI�TXDQWLILFDWLRQ�E\�WKH�
YHU\�VDPH�RQH�RI�RXUV��7KLV� WKLUG�K\SRWKHVLV��WKDW�RXU�RQH�NLQG�RI�
TXDQWLILFDWLRQ�LV�ERWK�RI�KLV��DPRXQWV�WR�WKH�DVVXPSWLRQ�WKDW�GHVSLWH�ZKDW�KH�
WKLQNV��KLV�WZR�DUH�V\QRQ\PRXV��+RPRSKRQLFDOO\�WUDQVODWHG��5RXWOH\�
LQFHVVDQWO\�FRQWUDGLFWV�KLPVHOI��ZKHQ�KH�VD\V�
6RPH�WKLQJV�DUH��V�EXW�WKH\�
GRQ
W�H[LVW
�KH�PHDQV�ZKDW�ZH�ZRXOG�PHDQ�E\�
6RPH�WKLQJV�DUH�4V�DQG�LW�LV�
QRW�VR�WKDW�VRPH�WKLQJV�DUH�4V
�RU�E\�
4V�H[LVW�DQG�LW�LV�QRW�VR�WKDW��V�H[LVW
��
7R�LPSXWH�FRQWUDGLFWLRQ�JUDWXLWRXVO\�LV�WR�PLVWUDQVODWH��

�,V� LW�VR� HYHQ�LQ�5RXWOH\
V�FDVH"�$IWHU�DOO��5RXWOH\�GRHV�QRW�VKXQ�
FRQWUDGLFWRQ�DV�ZH�GR��
7KH�FRQVLVWHQF\�RI�WKH�ZRUOG����� LV�QRW�DW�DOO�HDV\��
DQG�SHUKDSV�LPSRVVLEOH��WR�HVWDEOLVK�LQ�D�QRQ�TXHVWLRQ�EHJJLQJ�ZD\������
*RRG�DUJXPHQWV�LQ�IDYRXU�RI�WKH�FRQVLVWHQF\�DVVXPSWLRQ��DV�GLVWLQFW�IURP�
SUHMXGLFH��DUH�KDUG�WR�FRPH�E\
��-XQJOH��S�������� ,I�KH�LV�SUHSDUHG�WR�HPEUDFH�
VRPH�FRQWUDGLFWLRQV��LV�LW�VR�EDG�WR�LPSXWH�WR�KLP�RWKHUV"�0LJKW�ZH�
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1RQHLVP�RU�$OOLVP"����

LQWHUSUHW�5RXWOH\�DV�KROGLQJ�WKDW�VRPH�WKLQJV�H[LVW�SDUDGR[LFDOO\��WKH\�H[LVW�
DQG�DOVR�GR�QRW�H[LVW��ZKHUHDV�RWKHU�WKLQJV�H[LVW�XQSDUDGR[LFDOO\��DQG�WKDW�
QHXWUDO�TXDQWLILFDWLRQ�GLIIHUV�IURP�ORDGHG�TXDQWLILFDWLRQ�EHFDXVH�WKH�IRUPHU�
LV�TXDQWLILFDWLRQ�RYHU�DOO�WKLQJV�WKDW�H[LVW�ZKHUHDV�WKH�ODWWHU�LV�UHVWULFWHG�WR�
WKLQJV�WKDW�H[LVW�XQSDUDGR[LFDOO\"�7KLV�LV�WKH�SRVLWLRQ�ZH�ZRXOG�LPSXWH�E\�
KRPRSKRQLF�WUDQVODWLRQ��,W�LV�D�SRVLWLRQ�QRW�ZLWKRXW�LQWHUHVW��WKRXJK�OLNH�DOO�
SRVLWLRQV�WKDW�HPEUDFH�SDUDGR[�LW�LV�QHFHVVDULO\�DQG�FHUWDLQO\�IDOVH��%XW�
VXUHO\�LW�LV� D� PLVLQWHUSUHWDWLRQ��1RW� EHFDXVH�ZH�PD\�QHYHU�LPSXWH�
FRQWUDGLFWLRQV�WR�5RXWOH\� WUDQVODWLQJ�DQ�H[SOLFLW�IULHQG�RI�FRQWUDGLFWLRQ�LV�
LQGHHG�D�VSHFLDO�FDVH�EXW� VLPSO\�EHFDXVH�WKHUH�LV��VR�IDU�DV�,�NQRZ��QR�
WH[WXDO�HYLGHQFH�LQ�LWV�IDYRXU��6XUHO\�LI�5RXWOH\�VDZ�KLV�GLVWLQFWLRQ�EHWZHHQ�
QHXWUDO�DQG�ORDGHG�TXDQWLILFDWLRQ�DV�VRPHWKLQJ�WR�EH�H[SODLQHG�LQ�WHUPV�RI�
WUXH�FRQWUDGLFLWRQV��KH�ZRXOG�QRW�KHVLWDWH�WR�WHOO�XV�VR���

$�IRXUWK�K\SRWKHVLV�LV�WKDW�RXU�RQH�NLQG�RI�TXDQWLILFDWLRQ�LV�QHLWKHU�RI�
5RXWOH\
V�WZR��EXW�VRPHWKLQJ�HOVH�DJDLQ��,�FDQ�VHH�QR�SRVVLEOH�DGYDQWDJH�LQ�
WKLV�DOWHUQDWLYH�DQG�VKDOO�SXUVXH�LW�QR�IXUWKHU��6R�ZH�DUH�EDFN�WR�WKH�WZR�
PDLQ�K\SRWKHVHV��,V� RXU�RQH�TXDQWLILFDWLRQ�WKH�VDPH�DV� �L�� 5RXWOH\
V�
ORDGHG�TXDQWLILFDWLRQ��RU�LV�LW����� 5RXWOH\
V�QHXWUDO�TXDQWLILFDWLRQ"�

5RXWOH\�WDNHV�WKH�ILUVW�K\SRWKHVLV�IRU�JUDQWHG��+H�DVVXPHV�LW�LV�RUWKRGR[�
WR�WDNH�DOO�TXDQWLILFDWLRQ�DV�ORDGHG��KHUHWLFDO�WR�LQVLVW�DV�KH�GRHV�WKDW�WKHUH�
LV�QHXWUDO�TXDQWLILFDWLRQ�DV�ZHOO��:KHQ�ZH�XVH�WKH�VHYHUDO�LGLRPV�RI�
TXDQWLILFDWLRQ�LQWHUFKDQJHDEO\�DV�KH�NQRZV�WKDW�ZH�GR��DW�OHDVW�LQ�RXU�
WKHRUHWLFDO�PRPHQWV� KH�WKLQNV�WKDW�LV�EHFDXVH�ZH�DUH�JLYLQJ�DOO�RI�WKHP��
HYHQ�
VRPH
��DQ�H[LVWHQWLDO�ORDGLQJ��XQJOH��SS�����������

8QGHU�WKH�K\SRWKHVLV�WKDW�RXU�RQH�TXDQWLILFDWLRQ�LV�KLV�ORDGHG�TXDQWLIL��
FDWLRQ��5RXWOH\�PD\�IDXOW�XV�LQ�VHYHUDO�ZD\V���1RW�WR�PHQWLRQ�WKH�ZD\V�
KDYLQJ�WR�GR�ZLWK�GLVDJUHHPHQWV�QRW�SDUW�RI�WKH�SUHVHQW�GLVFXVVLRQ���)RU�
RQH�WKLQJ��EHFDXVH�ZH�KDYH�QR�XQGHUVWDQGLQJ�RI�KRZ�H[LVWHQWLDOO\�QHXWUDO�
TXDQWLILFDWLRQ�LV�SRVVLEOH� DQG�WR�WKDW�FKDUJH��LI�WKH�SUHVHQW�K\SRWKHVLV�EH�
JUDQWHG��ZH�PD\�XQDEDVKHGO\�SOHDG�JXLOW\��$OVR��EHFDXVH�PRVW�RI�XV� WKH�
VRPH�EXW�RQO\�VRPHLVWV�DUH�H[WUDYDJDQW�LQ�RXU�LPSXWDWLRQV�RI�H[LVWHQFH��
)LQDOO\��EHFDXVH�HYHQ�VR� ZH� FULSSOH�RXUVHOYHV�LQ�RXU�WKHRUL]LQJ�E\�
GHFOLQLQJ�WR�TXDQWLI\�LQ�DQ\�ZD\�RYHU�DOO�WKH�LWHPV�WKDW��DFFRUGLQJ�WR�
5RXWOH\�VSHDNLQJ�QHXWUDOO\��WKHUH�UHDOO\�DUH��

,Q�UHWXUQ��XQGHU�WKH�SUHVHQW�K\SRWKHVLV��ZH�IDXOW�KLP�LQ�RQH�ELJ�ZD\��KH�
SXUSRUWV�WR�TXDQWLI\�ZLWKRXW�TXDQWLI\LQJ��)RUZKHQ�KH�TXDQWLILHV�QHXWUDOO\�
KH�LV�QRW�TXDQWLI\LQJ�LQ�WKH�RQH�DQG�RQO\�ZD\�WKHUH�LV�WR�TXDQWLI\��VLQFH�H[�
K\SRWKHVL�WKH�RQH�ZD\�LV� WKH�ORDGHG� ZD\��7KLV� ZH� ILQG�DOWRJHWKHU�
XQLQWHOOLJLEOH���1RZ�5RXWOH\�PD\�XQDEDVKHGO\�SOHDG�JXLOW\�WR�WKH�FKDUJH�

��6HH��IRU�LQVWDQFH��:LOOLDP�/\FDQ��
7KH�7URXEOH�:LWK�3RVVLEOH�:RUOGV
�LQ�0LFKDHO�-��/RX[��HG����
7KH�3RVVLEOH�DQG�WKH�$FWXDO��&RUQHOO�8QLYHUVLW\�3UVV��,������ S������� 
,�KDYH�WR�WDNH�P\�SODFH�DPRQJ�
WKRVH�ZKR�ILQG�5HOHQWOHVVO\��L�H��JHQXLQHO\�RU�SULPLWLYHO\��0HLQRQJLDQ�TXDQWLILFDWLRQ�VLPSO\�XQLQWHOOLJL��
EOH��������,� DP�QRW�H[SUHVVLQJ�DQ\�WHQGHQWLRXV�SKLORVRSKLFDO�TXDOP��,�PHDQ�WKDW�,� UHDOO\�FDQQRW�
XQGHUVWDQG�5HOHQWOHVVO\�0HLQRQJLDQ�TXDQWLILFDWLRQ�DW�DOO��WR�PH�LW�LV�,WWHUDOO\�JLEEHULVK�RU�PHUH�QRLVH�
�
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��� 'DYLG�/HZLV�

RI�EHLQJ�EH\RQG�RXU�GRJPD�EOLQGHG�XQGHUVWDQGLQJ��$QG�WKHUH�ZH�UHDFK�D�
VWDQGRII��

:H�PLJKW�WKLQN�WKDW�ZKHQ�5RXWOH\�TXDQWLILHV�ZLWKRXW�TXDQWLI\LQJ��KH�LV�
HQJDJLQJ�LQ�VRPH�VRUW�RI�VLPXODWHG�TXDQWLILFDWLRQ��7KDW�LV�VRPHWKLQJ�ZH�
FDQ�XQGHUVWDQG��DQG�RIWHQ�HYHQ�DFFHSW��6XEVWLWXWLRQDOLVWV�VLPXODWH�TXDQ��
WLILFDWLRQ�RYHU�ILFWLRQDO�FKDUDFWHUV�E\�TXDQWLI\LQJ�IRU�UHDO�RYHU�ILFWLRQDO�
QDPHV��%RJXV�0HLQRQJ�VLPXODWHV�TXDQWLILFDWLRQ�RYHU�0HLQRQJLDQ�REMHFWV��
LQFOXGLQJ�WKH�LQFRPSOHWH�DQG�LQFRQVLVWHQW�RQHV��E\�TXDQWLI\LQJ�IRU�UHDO�
RYHU�SURSHUW\�EXQGOHV��VXFK�DV�WKH�EXQGOH�RI�JROGHQQHVV�DQG�PRXQWDLQ��
KRRG��RU�WKH�EXQGOH�RI�URXQGQHVV�DQG�VTXDUHQHVV����0RUWRQ�VKRZV�KRZ�ZH�
PLJKW�VLPXODWH�TXDQWLILFDWLRQ�RYHU�FRPSRVLWH�HQWLWLHV�E\�LQILQLWHO\�ORQJ�
EORFNV�RI�JHQXLQH�TXDQWLILHUV�RYHU�VLPSOHV���3OXUDOLVWV�OLNH�%ODFN�DQG�
$UPVWURQJ�VLPXODWH�TXDQWLILFDWLRQ�RYHU�FODVVHV�RI�LQGLYLGXDOV�E\�PHDQV�RI�
LUUHGXFLEO\�SOXUDO�TXDQWLILFDWLRQ�RYHU�WKH�LQGLYLGXDOV�WKHPVHOYHV�
��6WXUFK�
VLPXODWHV�TXDQWLILFDWLRQ�RYHU��ZKDW�KH�WDNHV�WR�EH��QRQ�H[LVWHQW�$XVWUD��
OLDQV�E\�SXWWLQJ�JHQXLQH�TXDQWLILHUV�ZLWKLQ�WKH�VFRSH�RI�D�PRGLILHU�
LQ�
$XVWUDOLD
�ZKLFK�ORRNV�DV�LI�LW�PHUHO\�UHVWULFWV�WKH�TXDQWLILHU�EXW�UHDOO\�
IXQFWLRQV�DV� D� QHJDWLRQ�V\PERO��� /LNHZLVH�3ULRU�DQG�)LQH� VLPXODWH�
TXDQWLILFDWLRQ�RYHU�SDVW�RU�IXWXUH�RU�XQDFWXDOL]HG�WKLQJV�E\�TXDQWLI\LQJ�
ZLWKLQ�WKH�VFRSH�RI�WHQVH�DQG�PRGDO�RSHUDWRUV����� 7KHUH�DUH�PDQ\�ZD\V�WR�
VLPXODWH�TXDQWLILFDWLRQ��DQG�WKHUHE\�TXDQWLI\�ZLWKRXW�TXDQWLI\LQJ��:H�
PLJKW�ILQG�5RXWOH\
V�QHXWUDO�TXDQWLILFDWLRQ�LQWHOOLJLEOH�HQRXJK�LI�LW�WXUQHG�
RXW�WR�EH� MXVW�DQRWKHU�RI�WKHVH�H[HUFLVHV�LQ�GHFHSWLYH�VLPXODWLRQ��,V�
LW"�1R�� WKHUH�LV�QR�WH[WXDO�HYLGHQFH�LQ�IDYRXU����
� $QG�LI�LW�ZHUH��KH�ZRXOG�
KDYH�QR�UHDVRQ�WR�SUHVHQW�KLPVHOI�DV�D�KHUHWLF��)RU�KH�KLPVHOI�ZRXOG�DJUHH�
ZLWK�XV��LQ�WKH�HQG��WKDW�WKHUH�ZDV�UHDOO\�RQO\�RQH�VRUW�RI�JHQXLQH�
TXDQWLILFDWLRQ��

��%RJXV�0HLQRQJ��LQYHQWHG��EXW�QRW�XQGHU�WKDW�QDPH��E\�7HUHQFH�3DUVRQV��LV�DQ�RUWKRGR[�ILJXUH�
ZKR�KDV�IRXQG�D�ZD\�WR�VSHDN�PRUH�RU�OHVV�DV�0HLQRQJ�GRHV�E\�TXDQWLI\LQJ�RYHU�SURSHUW\�EXQGOHV�DQG�
JHWWLQJ�LW�XS�WR�ORRN�DV�LI�KH�LV�TXDQWLI\LQJ�RYHU�0HLQRQJLDQ�REMHFWV�WKDW�LQVWDQWLDWH�WKH�EXQGOHV��6HH�
3DUVRQV��
$�3UROHJRPHQRQ�WR�0HLQRQJLDQ�6HPDQWLFV
��-RXUQDO�RI�3KLORVRSK\��,����� SS����,����� 1RWH�
ZHOO��%RJXV�0HLQRQJ�LV�QRW�0HLQRQJ��RU�3DUVRQV��RU�0HLQRQJ�DV�KH�VWUXFN�3DUVRQV��+LV�UROH�LV�MXVW�WR�
SURYH�WKH�FRQVLVWHQF\�RI��RQH�IRUP�RI��JHQXLQH�0HLQRQJLDQLVP��)RU�KH�VSHDNV�HQRXJK�DV�WKH�
0HLQRQJLDQV�GR�WKDW�LI�WKH\�IHOO�LQWR�FRQWUDGLFWLRQ��VR�ZRXOG�KH��DQG�\HW�KLV�SRVLWLRQ��KRZHYHU�
GHFHSWLYHO\�SUHVHQWHG��LV�MXVW�DQ�LQQRFHQW�WKHRU\�RI�SURSHUW\�EXQGOHV��ZKLFK�ZH�RI�WKH�HVWDEOLVKPHQW�
ZRXOG�SUHVXPH�WR�EH�FRQVLVWHQW��
��$GDP�0RUWRQ��
&RPSOH[�,QGLYLGXDOV�DQG�0XOWLJUDGH�5HODWLRQV
��1R
V��,����� SS������,���
���0D[�%ODFN��
7KH�(OXVLYHQHVV�RI�6HWV
��5HYLHZ�RI�0HWDSK\VLFV��,��,�� SS���,������ '�� 0��

$UPVWURQJ��8QLYHUVDOV�DQG�6FLHQWLILF�5HDOLVP��YRO��,��&DPEULGJH�8QLYHUVLW\�3UHVV��,������SS�������� )RU�
IXUWKHU�GLVFXVVLRQ�RI�SOXUDO�TXDQWLILFDWLRQ��EXW�ZLWKRXW�DQ\�VXJJHVWLRQ�WKDW�LW�RXJKW�WR�EH�XVHG�WR�
H[SODLQ�DZD\�TXDQWLILFDWLRQ�RYHU�FODVVHV�RI�LQGLYLGXDOV��VHH�*HRUJH�%RRORV��
7R�%H�LV�7R�%H�D�9DOXH�RI�D�
9DULDEOH��RU�7R�%H�6RPH�9DOXHV�RI�6RPH�9DULDEOHV�
��-RXUQDO�RI�3KLORVRSK\��,�����SS���������� DQG�

1RPLQDOLVW�3ODWRQLVP
��3KLORVRSKLFDO�5HYLHZ��,����� SS����������
�� 
5HSRUW�RQ��:+<"��&RPSHWLWLRQ�3UREOHP�1R��L
�� :K\���-XQH��,�����SS�� �����

��� 6HH�)LQH
V�
3RVWVFULSW
�WR�$��1��3ULRU�DQG�.LW�)LQH��:RUOGV��7LPHV�DQG�6HOYHV��'XFNZRUWK��,������

HVSHFLDOO\�SS��,������
��� $QG�VHH�MXQJOH��S���L��DJDLQVW�D�VXEVWLWXWLRQDO�LQWHUSUHWDWLRQ��S������DJDLQVW�DQ�LQWHUSUHWDWLRQ�LQ�

WHUPV�RI�%RJXV�0HLQRQJLDQ�VXUURJDWHV��
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8QGHU�WKH�VHFRQG�RI�RXU�PDLQ�K\SRWKHVHV�WKDW�EHLQJ�WKH�K\SRWKHVLV�
WKDW�RXU�RQH�TXDQWLILFDWLRQ�FRUUHVSRQGV�QRW�WR�5RXWOH\
V�
ORDGHG
�TXDQWLIL��
FDWLRQ�EXW�UDWKHU�WR�KLV�
H[LVWHQWLDOO\�QHXWUDO
�TXDQWLILFDWLRQ�ZH�JHW�TXLWH�
D�GLIIHUHQW�SLFWXUH�RI�WKH�UHODWLRQVKLS�EHWZHHQ�5RXWOH\
V�SRVLWLRQ�DQG�RXU�
RUWKRGR[\��'LVDJUHHPHQW�UHPDLQV��%XW�5RXWOH\
V�KHUHV\�EHFRPHV�PRUH�
LQWHOOLJLEOH�IURP�WKH�VWDQGSRLQW�RI�RUWKRGR[\�DQG��UHFLSURFDOO\��RUWKRGR[\�
EHFRPHV�PRUH�LQWHOOLJLEOH�IURP�5RXWOH\
V�VWDQGSRLQW��,Q�VR�IDU�DV�PXWXDO�
LQWHOOLJLELOLW\�LV�D�GHVLGHUDWXP�IRU�WUDQVODWLRQ��WKDW�PDNHV�WKH�VHFRQG�
K\SRWKHVLV�EHWWHU�WKDQ�WKH�ILUVW��7KHUHIRUH�,�VD\�WKDW�WKH�VHFRQG�K\SRWKHVLV�
LV�WKH�ULJKW�ZD\�IRU�XV�WR�XQGHUVWDQG�5RXWOH\��DQG�WKH�ULJKW�ZD\�IRU�XV�WR�
UHSRUW�KLV�SRVLWLRQ�LQ�LQGLUHFW�TXRWDWLRQ��:H�JR�ZURQJ�LI�ZH�WDNH�KLP�
DOWRJHWKHU�DW�KLV�ZRUG��DQG�RYHUORRN�WKDW�KLV�PHDQLQJ�RI�
H[LVWHQFH
�PLJKW�
QRW�EH�WKH�VDPH�DV�RXUV��MXVW�DV�ZH�JR�ZURQJ�LQ�WDNLQJ�%HUNHOH\�DOWRJHWKHU�
DW�KLV�ZRUG�ZKHQ�KH�VD\V�
7KH�WUHH�LQ�WKH�TXDG�H[LVWV
��
,� DOVR�VD\�WKRXJK�,� VD\�LW�KHVLWDQWO\��OHVW�P\�DGYLFH�EH�IRXQG�

LPSHUWLQHQW�WKDW�5RXWOH\�RXJKW�WR�XQGHUVWDQG�XV�DFFRUGLQJ�WR�WKH�VHFRQG�
K\SRWKHVLV��+H� VKRXOG�QRW�VD\�WKDW�ZH�GRJPDWLFDOO\�UHMHFW�QHXWUDO�
TXDQWLILFDWLRQ��EXW�LQVWHDG�WKDW�ZH�GRJPDWLFDOO\�UHMHFW�ORDGHG�TXDQWLILFD��
WLRQ��+H�VKRXOG�QRW�VD\�WKDW�ZH�LPSRVH�H[LVWHQWLDO�ORDGLQJ�RQ�
VRPH
�DQG�

WKHUH�DUH
��EXW�UDWKHU�WKDW�ZH�XQORDG�
H[LVW
�LWVHOI��+H�VKRXOG�VD\�WKDW�ZH�
RXWGR�KLP�LQ�QRQHLVP��ZH�QHYHU�DIILUP�WKH�H[LVWHQFH�RI�DQ\WKLQJ��QRW�WKH�
FRQWURYHUVLDO�LWHPV�DQG�QRW�WKH�XQFRQWURYHUVLDO�RQHV�HLWKHU��2I�FRXUVH�ZH�
VD\�WKH�ZRUGV�
GRQNH\V�H[LVW
��DQG�VRPH�RI�XV�VD\�
QXPEHUV�H[LVW�WRR
��EXW�
KH�VKRXOG�XQGHUVWDQG�WKDW�E\�WKHVH�ZRUGV�ZH�GR�QRW�PHDQ�ZKDW�KH�ZRXOG�
PHDQ��:H�WDON�RI�RXU�
H[LVWHQWLDO�FRPPLWPHQWV
��DQG�PDQ\�RI�XV�WU\�WR�FXW�
WKHVH�GRZQ�LQ�RUGHU�WR�GRGJH�TXHVWLRQV�DERXW�WKH�QDWXUH�RI�ZKDW�ZH�DUH�
FRPPLWWHG�WR��%XW�DOO�WKH�ZKLOH��ZH�DUH�WDONLQJ�RQO\�RI�RXU�QHXWUDO��
TXDQWLILFDWLRQDO�FRPPLWPHQWV�WKH�FRXQWHUSDUW�IRU�XV�RI�5RXWOH\
V�RZQ�
QHXWUDO�TXDQWLILFDWLRQDO�FRPPLWPHQW�WR�WKH�ZKROH�EHDXWLIXO�MXQJOH��2XU�
PDLQ�IDXOW��KH�VKRXOG�VD\��LV�WKDW�ZH�DUH�EOLQG�WR�WKH�GLVWLQFWLRQ�EHWZHHQ�
ZKDW�H[LVWV�DQG�ZKDW�GRHV�QRW��DQG�D�OHVVHU�IDXOW�LV�WKDW�ZH�FULSSOH�
RXUVHOYHV�E\�RXU�XQZLVH�FXWWLQJ�GRZQ�RI�QHXWUDO�TXDQWLILFDWLRQDO�FRPPLW��
PHQWV��
$QG�ZKDW�VKRXOG�ZH�VD\�RI�KLP��XQGHU�WKH�VHFRQG�K\SRWKHVLV"�1RW�WKDW�

KH�SXUSRUWV�WR�TXDQWLI\�ZLWKRXW�TXDQWLI\LQJ��1RW�WKDW�KH�GHQLHV�WKH�
H[LVWHQFH�RI�VRPH�RI�WKH�LWHPV�KH�TXDQWLILHV�RYHU��1R��KH�TXDQWLILHV�MXVW�DV�
ZH�GR��RYHU�HYHU\WKLQJ��WKDW�LV��DV�ZH�ZRXOG�VD\��RYHU�HYHU\WKLQJ�WKDW�
H[LVWV��:H�VKRXOG�KDYH�QR�SUREOHP�XQGHUVWDQGLQJ�KLV�QHXWUDO�TXDQWLILFD��
WLRQ��:H�PD\�LQGHHG�ORRN�DVNDQFH�DW�WKH�H[WHQW�RI�KLV�H[LVWHQWLDO�
FRPPLWPHQWV�IRU��GHVSLWH�ZKDW�KH�WHOOV�XV��KH�LV�DQ�DOOLVW��+H�DIILUPV�WKH�
H[LVWHQFH�RI�DOO�WKH�FRQWURYHUVLDO�HQWLWLHV��DV�ZH�PD\�FDOO�WKHP���+H�GRHV�
QRW�MRLQ�XV�ZKHQ�ZH�GRGJH�TXHVWLRQV�DEXW�VRPH�RI�WKHVH�DOOHJHG�HQWLWLHV�E\�
GHQ\LQJ�WKDW�WKH\�H[LVW��
/LNH�XV��5RXWOH\�VRPHWLPHV�UHVWULFWV�KLV�TXDQWLILHUV��:KHQ�KH�UHVWULFWV�
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WKHP�WR��VD\��WUHHV��ZH�KDYH�QR�SUREOHP�XQGHUVWDQGLQJ�KLP��EHFDXVH�ZH�
WRR�GLVWLQJXLVK�WUHHV�IURP�QRQ�WUHHV���:H�PLJKW�KDYH�D�KDUGHU�WLPH�RI�LW�LI�
ZH�KDG�WR�DSSO\�WKH�GLVWLQFWLRQ�WR�VXFK�0HLQRQJLDQ�REMHFWV�DV�WKH�WUHH�WKDW�
LV�QRW�D�WUHH��%XW�LW�LV�XQOLNHO\�WKDW�D�0HLQRQJLDQ�ZRXOG�EH�VWXPSHG�E\�WKLV�
SUREOHP���$QG�LI�KH�UHVWULFWV�KLV�TXDQWLILHUV�WR�SUHVHQW�WKLQJV��RU�WR�QRQ��
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